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The global implications of the Middle East conflict

On February 28, 2026, military operations involving the US, Israel, and Iran marked a significant escalation of geopolitical and energy
security tensions. The crisis triggered increases in commodity prices and market volatility, causing an estimated US$ 58 bn in damage to
regional energy infrastructure as of April 2026'. Of particular importance, the conflict has disrupted flows through the Strait of Hormuz, a
critical chokepoint for global trade, constraining the movement of oil, gas, and other strategic goods. This factsheet examines further
implications of the crisis for markets, trade flows, government responses, and the energy transition worldwide
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Clean energy investments reveal energy security benefits'

Fossil fuel import costs avoided by lever, USS bn (2025, MER®) As tensions rise and the rules-based order weakens,
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Taken together, the Middle East conflict has once again exposed the fragilities of fossil fuel dependent energy systems, strengthening the
case for domestic energy, reliable trade partners and broader structural reforms. In this context, low-carbon energy deployment is
considered increasingly attractive as it becomes more cost-competitive and scalable. However, past energy crises suggest that political
momentum for structural reform often fades as markets stabilize and prices fall. Whether this episode marks a lasting shift or a temporary
response will depend on the extent to which countries prioritize long-term strategies over short-term cost considerations

mb./d = million barrels per day, expressed in oil-equivalent terms when comparing disruptions across oil, gas, and electricity; " Sulfur is mainly used to produce sulfuric acid, with a wide range of industrial, agricultural,
and commercial applications; © The primary use of urea is as a nitrogen-release fertilizer in agriculture, widely used to promote healthy vegetative growth and maximize crop yields; “ The 400 mb release is equivalent to
approximately 2.5-3.0 mb/d of additional supply over its implementation period, according to Fatih Birol; *MER = market exchange rate
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